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NVTC Formula Allocation Chronology (FY 1975-2005) 
 
 

FY 1975 
 
• Received $1.5 million of federal Section 5 operating assistance funds 

allocated to jurisdictions in proportion to their WMATA bus operating 
subsidies (which were allocated by WMATA based on bus-miles) (Resolution 
#131).  Other alternatives initially considered included combinations of bus-
miles and population/population density.  Allocated state capital funds (at 
least $3.5 million annually) in proportion to WMATA capital billings (e.g. Metro 
construction in proportion to the first interim capital contributions agreement). 

 
 
FY 1978 
 
• Received $4.0 million of federal Section 5 operating assistance funds 

allocated to jurisdictions in proportion to their combined Metrobus and 
Metrorail operating subsidies (Resolution #157). 

 
 
FY 1979 
 
• Endorsed allocation of fixed Metrobus costs to Virginia based on FY 1975 

peak bus requirements, but continued to allocate those costs within Virginia in 
proportion to the jurisdictions’ shares of variable bus costs.  Directed staff to 
prepare “alternatives to the fixed cost allocation”  (Resolution #163). 

 
 
FY 1981 
 
• Received  $8.7 million of regional two percent motor fuels tax revenues 

eligible for WMATA debt service and operating subsidies, with proceeds taken 
“off-the-top” for debt service and—using FY 1982 gas tax proceeds—to cover 
past due Metrobus and Metrorail subsidies of the city of Fairfax.  A portion of 
federal operating assistance is taken off-the-top to pay the FY 1982 Metrorail 
operating subsidy of the city of Fairfax.  All remaining gas tax and federal 
operating funds are to be allocated to NVTC’s jurisdictions in proportion to 
combined Metrobus and Metrorail operating subsidies  (Resolution #182). 
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FY 1983 
 
• Pay off-the-top using aid ($20.6 million) half of NVTC’s administrative costs, 

WMATA debt service, Metrobus capital one-tenth amortizing adjustment.  
With federal operating assistance ($4.8 million) pay off-the-top to WMATA the 
city of Fairfax’s Metrorail operating subsidy.  Allocate all remaining federal 
operating assistance, regional fuel taxes, and a portion of state aid equal to 
half of Virginia’s WMATA administrative costs to the five jurisdictions in 
proportion to shares of WMATA combined bus and rail operating subsidies 
and WMATA construction management costs.  Allocate all remaining state aid 
to the five jurisdictions in proportion to shares of combined bus and rail capital 
costs of WMATA (Resolution #200).  Other alternatives considered included 
shares of operating costs or subsidies and population density. 

 
 
FY 1984 
 
• Same as FY 1983 except after covering off-the-top payments, allocate all 

remaining federal operating assistance, motor fuel sales tax revenues and 
state aid in proportion to the average of:  A) shares of combined bus and rail 
operating subsidies, construction management costs and bus and rail capital 
costs of WMATA and operating subsidies and 20 percent of capital outlays for 
local bus systems; and B) shares of combined bus and rail operating costs, 
construction management costs, bus and rail capital costs of WMATA and the 
operating costs and 20 percent of capital outlays for local bus systems 
(excluding city of Fairfax operating/capital costs and subsidies).  The 
remaining 80 percent of local bus capital outlays would be included in 
subsequent years at a rate of 20 percent each year for four years  (Resolution 
#205).  This was a compromise reached after extensive debate and involved 
accepting two alternatives and dividing by two.  A motion to reconsider and 
“spread it on the minutes” for the next meeting was made.  At the next 
meeting, several votes eventually reconfirmed Resolution #205. 

 
 
FY 1985-87 
 
• Pay off-the-top with state aid half of NVTC administrative costs, WMATA debt 

service, Metrobus capital one-tenth amortizing adjustment and $100,000 as a 
contingency to defray unanticipated overruns in Metro costs of the city of 
Fairfax (the city had agreed to begin paying Metrorail and Metrobus operating 
subsidies).  Allocate all remaining federal, state and regional funds in 
proportion to three-quarters A) combined WMATA bus and rail operating 
subsidies, construction management costs and bus and rail capital costs and 
the operating subsidies and 20 percent of capital outlays for local bus 
systems and one-quarter B) [Same as A) but substitute costs for subsidies] 
(Resolution #224).  Again, lengthy and heated debate occurred, with 
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proposed alternatives including distribution of gas tax based on point of sale 
and allocations based totally of relative subsidies.  As part of the motion that 
was adopted, the commission agreed to seek a legislative change to base 
local shares of NVTC’s administrative budget on shares of NVTC aid (versus 
shares of population).  Also, Fairfax County agreed to withdraw its lawsuit 
against the city of Falls Church regarding shares of payment for a new county 
courthouse. 

 
 
FY 1988 
 
• Add costs of W-3 bus service in D.C. to off-the-top allocations.  Commuter rail 

expenses excluded from the formula given other direct sources of state aid.  
Include park-and-ride lot costs serving Metrorail, either debt service or one-
fifth of cost, after deducting project revenues.  Provisions for possible 
advance funding of the Franconia/Springfield Metrorail station (Resolution 
#258). 

 
 
FY 1989-91 
 
• Delete provisions for $100,000 contingency for guaranteeing city of Fairfax’s 

Metro subsidy agreements.  Allow capital costs of VRE parking lots into the 
formula if not covered by state or federal grants.  Broaden Metro park-and-
ride lots allowed to include those served by “transit vehicles.”  Add hold 
harmless provisions capping maximum reduction in percentage share of 
NVTC aid in any one year at 10 percent for Alexandria, Arlington and Fairfax 
County and at 20 percent for the cities of Falls Church and Fairfax.  Add 
extensive definition of NVTC’s trust responsibilities and investment policy (for 
protection of assets due to pending start of VRE service)  (Resolution #284). 

 
 
FY 1995 
• Allow NVTC to pass CMAQ or RSTP grants through to local recipients at their 

option without applying NVTC’s allocation formula.  Define formula for 
allocation of state bond proceeds received by NVTC to be NVTC’s formula in 
effect in the year in which the funds are received  (Resolution #587). 
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FY 1996 
 
• Create a process to develop formula alternatives by December, 1995 that are 

in accordance with the commission’s objectives and policies stated in its 
June, 1994 strategic bus process.  Reserve $1.8 million of gas tax revenues 
to be allocated as part of consideration of alternative formulas. 

 
 
FY 1997 
 
• Use approximately $500,000 of the reserve fund each year for two years to 

pay the balance of the Metrobus subsidy of Falls Church to preserve service 
while the region works on a long-term solution. 

 
 
FY 1999 
 
• Begin allocating gas tax revenues according to point of sale, phased in over 

three years.  Agree to work together to resolve additional issues pertaining to 
allocation of state aid and NVTC membership.  Cities of Fairfax and Falls 
Church agree to pay full assigned Metrobus subsidies.  Also agree to seek 
changes in the Virginia Code to base NVTC’s formula on WMATA’s formulas 
so that jurisdictions receive state aid from NVTC according to their relative 
WMATA and local transit subsidies.  NVTC will pay debt service using 95 
percent state aid.  Jurisdictions will be held harmless up to a specified level 
using growth in state aid (Resolution #756). 

 
 
FY 2000 
 
• Following action by the 1999 General Assembly, implement Resolution #756.  
 
 
FY 2001 
 
• Point of sale gas tax fully implemented. 
 
FY 2004 
 
• Allow funds to be taken off the top of NVTC’s revenues for assisting Northern 

Virginia transit systems in complying with federal reporting requirements for 
the National Transit Database (Resolution #971). 




